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Source: US Department of the Treasury http://www.treasury.gov/resource-center/data-chart-center/interest-rates/Pages/Historic-LongTerm-Rate-Data-
Visualization.aspx as of September 24, 2018

http://www.treasury.gov/resource-center/data-chart-center/interest-rates/Pages/Historic-LongTerm-Rate-Data-Visualization.aspx
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Historical Treasury Rates | 10yr & 2yr | In the Past Year 
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Source: US Department of the Treasury http://www.treasury.gov/resource-center/data-chart-center/interest-rates/Pages/Historic-LongTerm-Rate-Data-
Visualization.aspx as of September 24, 2018

http://www.treasury.gov/resource-center/data-chart-center/interest-rates/Pages/Historic-LongTerm-Rate-Data-Visualization.aspx
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Treasury Yield Curve – 2017 vs 2018 
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Source: US Department of the Treasury http://www.treasury.gov/resource-center/data-chart-center/interest-rates/Pages/Historic-LongTerm-Rate-Data-
Visualization.aspx as of September 24, 2018

http://www.treasury.gov/resource-center/data-chart-center/interest-rates/Pages/Historic-LongTerm-Rate-Data-Visualization.aspx
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U.S. Treasury Rates | Five-Year Trend
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Source: US Department of the Treasury https://www.treasury.gov/resource-center/data-chart-center/interest-rates/Pages/TextView.aspx?data=yield

https://www.treasury.gov/resource-center/data-chart-center/interest-rates/Pages/TextView.aspx?data=yield
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Review of the County’s Investments
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Fiscal Year 2018 – Annual Review
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In fiscal year 2018, the Three Bucket portfolio strategy was 
implemented for operating funds:

• Highly liquid portfolio (15% rule)

• Operating funds – liquidity

• Operating funds – core

Investments complied with the investment policy and strategy was 
approved on a quarterly basis.

The investment working group met monthly to discuss cash flows and 
investment strategy implementation.

The group maintained a high level of communication between 
departments to facilitate optimal investment strategy implementation 
and to update the investment policy and procedures as needed.

Policy updates were approved at the August 14, 2018 Board of Finance 
meeting. Updates include making this required Annual Report at the 
August meeting next year so that the content is more timely.
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Investment Strategy | Operating Funds Implementation
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The liquidity and core portfolios will have different benchmarks and will 
have separate monthly reports:

• Liquidity portfolio benchmark: BAML 1-Year Treasury Index

• Core portfolio benchmark: BAML 1 to 3-Year Treasury/Agency Index

Trade authorization for the liquidity and core buckets will happen on a 
quarterly basis* in order to optimally manage the portfolios to current 
market conditions.

All trades will have to comply with the investment policy and will be 
reviewed on a monthly basis by the investment working group.

*See Bernalillo County Investment Policy dated August 8, 2017, section III.A.2 Please note, the investment policy was updated again and approved
on August 14, 2018, but that update is not within the scope of this report which only covers FY18.
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Bernalillo County Core Operating Funds  
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Source: Public Trust Advisors. Figures reflect return on securities owned by the county in the core portfolio and not on negotiated bank deposits. The core 
portfolio was established on September 5, 2017, so there is not a full fiscal year of performance data.

Total Return vs Benchmark 
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Bernalillo County Operating Funds Portfolio 

12
Source: Monthly Investment Statement, 

June 30, 2018

June 30, 2018
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Bernalillo County Operating Funds Portfolio 
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Source: Clearwater Analytics and 
Monthly Investment Statement, June 30, 2017

June 30, 2017
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Looking Forward | Strategy FY19
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Looking Forward | Strategy for Multiple Portfolios, FY19
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Hold to the priorities of safety, liquidity, and then yield.

The operating funds portfolios are outlined below.

The bond proceeds portfolio will continue to be managed to the
forecasted capital project draw schedules and will also be invested in a
smooth ladder of monthly maturities.

Bucket
Policy 
Parameter ($)

Current 
Position
(8/31/18)

Goal ($)
Strategy 
Comments

30 Day* $73 million $75.9 mm $73million $10mm WF MMF buffer

Liquidity Balance of Funds $110.9mm
Balance of 
funds

With adoption of new 
policy, $60mm must mature 
w/in 12 months

Core Undefined $105.0mm $104million

After the low balance point 
in October 2018, check to 
see if there is another $5-
10mm to move here

* Defined as 15% of budget per Investment Policy
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Disclosures
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This presentation is for informational purposes only. All information is assumed to be correct, but the accuracy has not been confirmed and therefore is
not guaranteed to be correct. Information is obtained from third party sources that may or may not be verified. The information presented should not
be used in making any investment decisions. The presentation is not a recommendation to buy, sell, implement, or change any securities or investment
strategy, function, or process. Any financial and/or investment decision should be made only after considerable research, consideration, and
involvement with an experienced professional engaged for the specific purpose. All comments and discussion presented are purely based on opinion
and assumptions, not fact. These assumptions may or may not be correct based on foreseen and unforeseen events. All calculations and results
presented and are for discussion purposes only and should not be used for making and calculations and/or decisions. Past performance is not an
indication of future performance. Any financial and/or investment decision may incur losses.

The investment advisor providing these services is Public Trust Advisors, LLC, an investment adviser registered with the U.S. Securities and Exchange
Commission (SEC) under the Investment Advisers Act of 1940, as amended. Registration with the SEC does not imply a certain level of skill or training.
Public Trust is required to maintain a written disclosure brochure of our background and business experience. If you would like to receive a copy of our
current disclosure brochure, privacy policy, or code of ethics, please contact us.

The information contained herein has been obtained from sources that we believe to be reliable, but its accuracy and completeness are not guaranteed.
There is no guarantee that investment strategies will achieve the desired results under all market conditions, and each investor should evaluate its
ability to invest long-term, especially during periods of a market downturn. This information may contain statements, estimates, or projections that
constitute “forward-looking statements” as defined under U.S. federal and other jurisdictions’ securities laws. Any such forward looking statements are
inherently speculative and are based on currently available information, operating plans, and projections about future events and trends. As such, they
are subject to numerous risks and uncertainties. Actual results and performance may be significantly different from historical experience and our
present expectations or projections. The materials in the attached are opinions of Public Trust Advisors, LLC and should not be construed as investment
advice. Many factors affect performance including changes in market conditions and interest rates and in response to other economic, political, or
financial developments. Performance comparisons will be affected by changes in interest rates. Investment returns fluctuate due to changes in market
conditions. Investing involves risk including the possible loss of principal. No assurance can be given that the performance objectives of a given
strategy will be achieved. Information provided is from similarly managed discretionary portfolios for public entities.

Public Trust Advisors
717 17th Street, Suite 1850
Denver, Colorado 80202


